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WMF MANAGEMENT, LLC, a Delaware limited
liability company,

WOODBRIDGE MORTGAGE INVESTMENT
FUND 1, LLC, a Delaware limited liability company,

WOODBRIDGE GROUP OF COMPANIES, LLC, a
Delaware limited liability company,

WOODBRIDGE MORTGAGE INVESTMENT
FUND 2, LLC, a Delaware limited liability company,
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WOODBRIDGE MORTGAGE INVESTMENT
FUND 3, LLC, a Delaware limited liability company,

WOODBRIDGE MORTGAGE INVESTMENT
FUND PA, LLC, a Delaware limited liability
company,

ROBERT W. CARFAGNO, Sr., (CRD no. 2387162),
and DEBRA L. CARFAGNO, husband and wife,

AIO FINANCIAL LLC, an Arizona limited liability
company,

WILLIAM M. HOLLIDAY (CRD No. 4930333), and
GUADALUPE A. HOLLIDAY, husband and wife, FIFTH

PROCEDURAL ORDER
(_Grants Egension Qr Filing)
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7 IN THE MATTER OF :
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17 ROBERT H. SHAPIRO, an unmarried man,
18

19

20

21

22

23 Respondents.

24
25 On  Octobe r 4 ,  2016 , the  S e curitie s  Divis ion  ("Divis ion") o f the  Arizona  Corpora tion

26 Commiss ion ("Commiss ion") filed a  Tempora ry Order to Cease  and Desis t and Notice  of Opportunity

27 for He a ring ("T.O. a nd Notice ") a ga ins t WMF Ma na ge me nt, LLC, Woodbridge  Group of Compa nie s ,

28 LLC, Woodbridge  Mortga ge  Inve s tme nt Fund 1, LLC, Woodbridge  Mortga ge  Inve s tme nt Fund 2,
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LLC, Woodbridge  Mortga ge  Inve s tme nt Fund 3, LLC, Woodbridge  Mortga ge  Inve s tme nt Fund 3A,

2 LLC, Robe rt H. S ha piro, Robe rt W. Ca rfa gno, S r. a nd De bra  L. Ca rfa gno (the  "Ca rfa gnoe s "), AIO

3 Fina ncia l LLC, Willia m M. Hollida y a nd  Gua da lupe  A. Hollida y (the  "Hollida ys ") (co lle ctive ly

4 "Re sponde nts ") in which the  Divis ion a lle ge d viola tions  of the  Arizona  S e curitie s  Act ("Act") a nd the

5 Inves tment Management Act ("IM Act") in connection with the  offe r and sa le  of securitie s  in the  form

6 of notes , investment contracts , and rea l property investment contracts , and the  provis ion of investment

7 a dvis ory s e rvice s .

8 The  s pous e s  of Robe rt W. Ca rfa gno, S r. a nd Willia m M. Hollida y, De bra  L. Ca rfa gno a nd

9 Gua da lupe  A. Hollida y, re s pe ctive ly, ("Re s ponde nt S pous e s "), a re  joine d in the  a ction purs ua nt to

l l On Octobe r 27, 2016, Couns e l for the  Ca rfa gnoe s  a nd Couns e l for the  Divis ion file d a

12 Stipulation requesting that the deadlines to request a  hearing and file  an answer be extended for a  period

13 of 60 days for the  Carfagnoes as  they are  currently negotia ting a  resolution of this  matte r.

14 Also on Octobe r 27, 2016, Counse l for Respondents  WMF Management, LLC, Woodbridge

15 Group of Compa nie s , LLC, Woodbridge  Mortga ge  Inve s tme nt Fund 1, LLC, Woodbridge  Mortga ge

16 Inves tment Fund 2, LLC, Woodbridge  Mortgage  Fund 3, LLC, Woodridge  Mortgage  Inves tment Fund

17 3A, LLC (colle ctive ly "Woodbridge  Compa nie s ") a nd Robe rt H. S ha prio (colle ctive ly "Woodbridge

19 Adminis tra tive  Code  ("A.A.C.") R14-4-307.

20 Also on Octobe r 27, 2016, Counse l for Re sponde nts  AIO Fina ncia l, LLC, a nd the  Hollida ys

21

22 3212, a nd Arizona  Adminis tra tive  Code  ("A.A.C.") R14-4-307.

23 On Nove mbe r l, 2016, by P roce dura l Orde r, a  pre -he a ring confe re nce  wa s  s che dule d to

24 comme nce  on Nove mbe r 28, 2016. The  P roce dura l Orde r a ls o gra nte d a  60 da y e xte ns ion to the

25 Carfagnoes to request a  hearing and file  an answer.

26 On November 4, 2016, the  Woodbridge  Respondents  and the  Divis ion filed a  S tipula tion for

27 Exte ns ion of De a dline  to  File  Ans we r ("Woodbridge  S tipula tion"). The  Woodbridge  S tipula tion

28 sought an extens ion for the  Woodbridge  Respondents  to file  an Answer as  they had recently obta ined
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1 couns e l who wa s  in dis cus s ions  with the  Divis ion re ga rding the  e xcha nge  of informa tion a nd the

2 pote ntia l for re solution of the  ma tte r.

3 On November 8, 2016, by Procedura l Orde r, the  Woodbridge  Respondents  were  granted an

4 extens ion to tile  an answer to the  T.O. and Notice  by January 6, 2017.

5 On November 10, 20 l6, the  AIO Respondents  and the  Divis ion filed a  Stipula tion for Extension

6 of De a dline  to File  Ans we r ("AIO S tipula tion"). The  AIO S tipula tion s e e ks  a n e xte ns ion for the  AIO

7 Respondents  to file  an Answer a s  they have  recently obta ined counse l who is  in discuss ions  with the

8 Divis ion regarding the  exchange  of information and the  potentia l for re solution of the  matte r.

9 IT IS  THEREFORE ORDERED tha t the  AIO S tipula tion for a n e xte ns ion of time  for the

10  AIO Re s ponde n ts  to  file  a n  a ns we r is  g ra n te d . Re s ponde n ts  AIO Fina ncia l LLC, Willia m M.

l l Hollida y a nd Gua da lupe  A. Hollida y s ha ll file  the ir a ns we r to the  T.O. a nd Notice  by J a nua ry 7,

1 2  2 0 1 7 .

13 IT IS  FURTHER ORDERED tha t a  pre -he a ring confe re nce  s ha ll be  he ld on Nove mbe r 28,

14 2016, a t 10:00 a .m., a t the  Commiss ion's  office s , 1200 We s t Wa shington S tre e t, He a ring Room 2,

15 P hoe nix, AZ.

16 IT IS  FURTHER ORDERED tha t each pa rty or prospective  pa rty sha ll re fe r to the  P rocedura l

17  Orde r Re ga rd ing  Cons e n t to  Ema il S e rvice  is s ue d  in  th is  ma tte r on  Nove mbe r 1 , 2016 , fo r

18 a dditiona l informa tion re ga rding the  proce s s  to conse nt to s e rvice  by e ma il. Informa tion re ga rding

19 Conse nt to Ema il S e rvice  is  a lso a va ila ble  on the  Commiss ion's  we bs ite  (www.a zcc.gov) by clicking

20 on "Ema il S e rvice  Cons e nt."

21 IT IS  FURTHER ORDERED tha t a ll pa rtie s  mus t comply with Arizona  Supre me  Court Rule s

22 hoc vice .

IT IS  FURTHER ORDERED tha t the  Ex P a rte  Rule  (A.A.C. R14-3-11323

24 Communica tions) applie s  to this  proceeding and sha ll remain in e ffect until die  Commiss ion's  Decis ion

Unauthori ze d

25 in this  matte r is  fina l and non-appea lable .

26 IT IS  FURTHER ORDERED tha t withdra wa l of re pre se nta tion mus t be  ma de  in complia nce

27 with A.A.C. R14-3-l04(E) a nd Rule  1.16 of die  Rule s  of P rofe ss iona l Conduct (Linde r Rule  42 of the

28 Rules  of the  Arizona  Supreme Court). Representa tion before  the  Commission includes  appearances  a t

3
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1 all hearings and procedural conferences, as well as a ll Open Meetings for which the  matter is  scheduled

2  fo r d is cus s ion , un le s s  couns e l ha s  p re vious ly be e n  g ra n te d  pe rmis s ion  to  withd ra w by the

3 Adminis tra tive  La w Judge  or the  Commiss ion.

4 IT IS  FURTHER ORDERED tha t the  P re s iding Adminis tra tive  La w Judge  ma y re scind, a lte r,

5 a me nd, or wa ive  a ny portion of this  P roce dura l Orde r e ithe r by subse que nt P roce dura l Orde r or by

re

, f
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6 ruling a t he a ring.

7 DATE D th is  IN of November, 2016.
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ADMHQISTRATME LAW JUDGE
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1
On this ll5'HL da y of Nove mbe r, 2016, the  fore going docume nt wa s  tile d with Docke t Control a s  a
Procedura l Order - Grants  an Extension of Time, and copies  of the  foregoing were  mailed on beha lf of

2 the  Hearing Divis ion to the  following who have  not consented to email se rvice . On this  da te  or a s  soon
a s  pos s ible  the re a fte r, the  Commis s ion's  e Docke t progra m will a utoma tica lly e ma il a  link to the
foregoing to the  following who have  consented to email se rvice .3

4

5

6

7

Micha e l s . Rubin
DICKINS ON WRIGHT P LLC
1850 N. Centra l Ave ., Suite  1400
Phoenix, AZ 85004-4568
Attorne ys  for AIO Fina ncia l, LLC, Willia m M.
Hollida y a nd Gua da lupe  A. Hollida y

8

9

1 0

11

Matthew P . Fischer
Timothy J . Sabo
S NELL & WILMER
One Arizona  Center
400 E. Van Buren
Phoenix, AZ 85004-2202
Attorneys for Woodbridge  Respondents

1 2

1 3

1 4

mtischer@sw1aw.com
tsabo@swlaw com
docket@sw1aw.com
amachrol@swlaw.com
jhoward@swlaw.com

15 Consented to Service Bv Email

1 6

1 7

1 8

1 9

John F. Munger
MUNGER & CHADWICK, P .L.C.
333 n. Wilmot, Suite  300
Tucson, AZ 85711
Attorneys  for Robert W. Carfagno and
Debra  L. Carfagno

2 1

20 Ma tt Ne ube rt, Dire ctor
Se curitie s  Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Street

22 P hoe nix, AZ 85007
Attorne ys  for S e curitie s  Divis ion
MN@azcc.gov
Cons ented to Service  Bv Email

23

24

25
By:

26
we Wkéwk

Re be cca  Ta ll ra n
Ass is tant to Mark Preny

27

28
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